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Introduction: Buying a Second or Vacation Home 
Second homes and vacation properties offer: 

●​ Flexibility​
 

●​ Lifestyle benefits​
 

●​ Long-term investment potential​
 

In California, buyers often look to coastal, desert, and destination markets while 
maintaining primary residences in Los Angeles. 

This guide outlines what buyers should consider when purchasing a second 
home or vacation property, including financing, usage, and long-term 
planning. 

 

What Qualifies as a Second Home? 
A second home is typically: 

●​ Occupied by the owner for part of the year​
 

●​ Located in a different area from the primary residence​
 

●​ Not primarily used as a rental​
 

If the property is rented frequently, it may be classified as an investment 
property, which affects financing and taxes. 

 

Popular California Second-Home Markets 



Common choices for Westside LA buyers include: 

●​ Coastal communities​
 

●​ Desert destinations (e.g., Palm Springs area)​
 

●​ Mountain or resort areas​
 

●​ Out-of-state vacation destinations​
 

Each market has unique pricing trends, regulations, and rental rules. 

 

Financing a Second or Vacation Home 
Financing differences compared to primary residences: 

●​ Higher down payment requirements (10–25%+)​
 

●​ Slightly higher interest rates​
 

●​ Strong credit and reserve requirements​
 

Buyers should understand lender definitions of second homes vs. investment 
properties. 

 

Using a Vacation Home as a Rental 
Many owners offset costs by renting their property part-time. Key considerations: 

●​ Local short-term rental regulations​
 

●​ City and county permitting requirements​
 

●​ HOA rental restrictions​
 

●​ Tax implications of rental income​
 

Some California cities have strict limits or bans on short-term rentals. 

 



HOA & Community Rules 
For condos or planned communities: 

●​ Review rental caps​
 

●​ Understand minimum lease terms​
 

●​ Confirm guest and occupancy rules​
 

●​ Review HOA financial health​
 

HOA rules can significantly impact how a vacation property may be used. 

 

Ongoing Ownership Costs 
Beyond the purchase price, budget for: 

●​ Property taxes​
 

●​ Insurance (especially in fire- or flood-prone areas)​
 

●​ Maintenance and repairs​
 

●​ Property management (if not local)​
 

●​ Utilities and HOA dues​
 

 

Managing a Property from Afar 
Remote ownership may require: 

●​ Property managers​
 

●​ Local maintenance contacts​
 

●​ Cleaning services​
 

●​ Emergency planning​
 



A strong local team is key to stress-free ownership. 

 

Long-Term Planning & Exit Strategy 
Buyers should consider: 

●​ How long they plan to own the property​
 

●​ Potential future conversion to a rental​
 

●​ Resale appeal​
 

●​ Tax implications upon sale​
 

Vacation homes can serve lifestyle goals now and investment goals later 
when purchased strategically. 

 

Final Thoughts 
A well-chosen second or vacation home can provide: 

●​ Enjoyment​
 

●​ Flexibility​
 

●​ Long-term value​
 

Understanding financing, regulations, and ownership responsibilities upfront 
allows buyers to make confident, informed decisions. 

 

Disclaimer: This guide is for educational purposes only. Buyers should consult licensed 
real estate, lending, tax, and legal professionals. 
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